New a2 Nouveau

Brunswick

Volume 3
Financial Statements of

Crown Corporations,
Boards, Commissions

Public Accounts
for the fiscal year ended 31 March

1996

Printed by
Authority of the Legislature
Fredericton, N.B.



New &2 Nouveau

Brunswick

Volume 3

Financial Statements of
Crown Corporations,
Boards, Commissions

Public Accounts
for the fiscal year ended 31 March

1996

Printed by
Authority of the Legislature
Fredericton, N.B.






1996 PUBLIC ACCOUNTS VOLUME 3

TABLE OF CONTENTS

Advisory Council on the Status of Women

Algonquin Properties Limited

Board of Commissioners of Public Utilities of the Province of New Brunswick
Forest Protection Limited

Kingsbrae Horticultural Garden Inc.

Kings Landing Corporation

Lotteries Commission of New Brunswick

Mental Health Commission of New Brunswick

New Brunswick Credit Union Deposit Insurance Corporation
New Brunswick Crop Insurance Commission .

New Brunswick Geographic Information Corporation

New Brunswick Liquor Corporation

New Brunswick Municipal Finance Corporation

New Brunswick Museum

New Brunswick Power Corporation

New Brunswick Research and Productivity Council

New Brunswick Transportation Authority

Premier's Council on the Status of Disabled Persons
Provincial Holdings Ltd.

Regional Development Corporation

Strait Crossing Finance Inc.

Vehicle Management Agency

Workplace Health, Safety and Compensation Commission of New Brunswick
Youth Council of New Brunswick

Trust Fund No. 4 - Public Service Superannuation Plan
Trust Fund No. 7 - Teachers' Pension Plan

Trust Fund No. 8 - Group Insurance Trust Fund

Trust Fund No. 9 - Mental Health Trust Fund

Trust Fund No. 10 - Judges' Superannuation Plan

Trust Fund No. 16 - Margaret R. Lynds Bequest

Trust Fund No. 19 - The New Brunswick Power Corporation Sinking Fund
Trust Fund No. 20 - Viscount Bennett Bequest

Trust Fund No. 23 - Arts Development Trust Fund

Trust Fund No. 24 - Sport Development Trust Fund

15
27
37
45
53
61
69
75
&9
97
107
115
127
143
153
157
163
171
181
187
191
205
213
221
229
233
237
243
247
251
255
259



1996

PUBLIC ACCOUNTS VOLUME 3

Trust Fund No

Trust Fund No
Trust Fund No

Trust Fund No

Trust Fund No

TABLE OF CONTENTS - Continued

. 26 - Pension Plan for C.U.P.E. Employees of New Brunswick
Hospitals

. 29 - Environmental Trust Fund

. 30 - Pension Plan for Management Employees of New Brunsy
School Boards

. 31 - Pension Plan for General Labour, Trades and Services
Employees of New Brunswick School Boards

. 32 - Pension Plan for Secretarial and Clerical Employees
of New Brunswick School Boards

263
271

275

281

287



1996

PUBLIG ACCOUNTS VOLUME 3

INTRODUCTION
VOLUME IlI

The Public Accounts of the Province of New Brunswick are presented in three volumes.

Volume I contains the audited financial statements of the reporting entity of the Province
as described in Note 1 to the financial statements. They include a Statement of Financial
Position, a Statement of Revenue and Expenditure, a Statement of Cash Flow and a
Statement of Net Debt. Volume I also contains the Auditor’s Report and the Statement of
Responsibility.

Volume II contains unaudited supplementary information to the Financial Statements
presented in Volume I. It presents summary statements for revenue and expenditure as
well as five-year comparative statements. Volume II also contains detailed information on
Supplementary Appropriations, Funded Debt and Capital Loans, statements of the
General Sinking Fund, Securities Held, and revenue and expenditure by government
department (this includes salary, travel, vendor, grant and contribution, and loan
disbursement listings).

This volume contains the financial statements of those corporations, boards and
commissions which are accountable for the administration of their financial affairs
and resources to the Government or Legislature of the Province. The Government
or Legislature also has the power to control these organizations either through
ownership or through legislative provisions. This volume also contains various trust
funds which the Province administers as Trustee.
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Office of the Bureau du

Auditor General vérificateur général

N ; ; ®
Nouveau .& Brunswick

AUDITOR’S REPORT

To the Chairperson and Members
Advisory Council on the Status of Women

| have audited the balance sheet of the Advisory Council on the Status of Women as at 31 March 1996
and the statement of revenue, expenses and surpius for the year then ended. These financial statements
are the responsibility of the Council's management. My responsibility is to express an opinion on these
financial statements based on my audit.

| conducted my audit in accordance with generally accepted auditing standards. Those standards require
that | plan and perform an audit to obtain reasonable assurance whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation.

In my opinion, these financial statements present fairly, in all material respects, the financial position of
the Council as at 31 March 1996 and the results of its operations for the year then ended in accordance
with generally accepted accounting principles.

R. W. Black, FCA
Auditor General

Fredericton, N. B.
26 June 1996
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ADVISORY COUNCIL ON THE STATUS OF WOMEN
BALANCE SHEET
31 MARCH 1996

1996 1995
ASSETS
Cash $ 50,932 $32,666
Short term investments 50,000 30,000
Accounts receivable 898 17.640
Prepaid expenses 2,766 4,290
$104,596 $84 596
LIABILITIES AND SURPLUS
Deferred revenue $ - $20,000
Accounts payable 25,300 20,154
Surplus 79,296 44 442
$104,596 $84,596

Approved by the Council

Chairperson

Member
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1996

ADVISORY COUNCIL ON THE STATUS OF WOMEN
STATEMENT OF REVENUE, EXPENSES AND SURPLUS
FOR THE YEAR ENDED 31 MARCH 1996

REVENUE
Grants
Province of New Brunswick
Promotion of women in business (Note 1)
- Canada/New Brunswick Cooperation Agreements
- Economic Development and Tourism
- Human Resource Development (Canada)
Student employment
Project registration
Conference registration
Divorce guide/separation guide sales
Other

EXPENSES
Salaries and employee benefits
Professional services
Furniture and equipment
Travel
Office supplies
Telephone
Meetings
Research projects
Per diem - Council members
Rent (Note 2)
Public relations and networking
Professional development
Translation (Note 2)
Publications
Office improvements
Other
Maintenance
Insurance

EXCESS (DEFICIENCY) OF REVENUE OVER EXPENSES
Surplus, beginning of year

SURPLUS, end of year

1996 1995
$437,500 $441,523
64,133 106,574
20,000 -
5,500 -
14,251 -
2,875 10,869
1,987 -
4,303 2,965
9,056 6,952
559,605 568,883
319,271 356,821
69,298 69,582
11,840 37,636
19,838 24,902
16,677 22,702
11,630 12,449
11,382 10,920
10,031 -
8,061 10,860
8,325 8,374
12,683 6,528
2,752 5511
9,922 4,683
9,588 4,096
- 1,740
1,856 1,356
1,597 791
- 350
524,751 579,301
34,854 (10,418)
44,442 54,860
$ 79,296 544,442
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ADVISORY COUNCIL ON THE STATUS OF WOMEN
NOTES TO THE FINANCIAL STATEMENTS
31 MARCH 1996

1. Promotion of women in business projects

During the year ended 31 March 1994, a project promoting women in business received funding from
the Canada/New Brunswick Cooperation Agreement on Economic Development. Funding was set at
a maximum of $165,000. This project was completed at 31 March 1996.

During the year ended 31 March 1996, two more projects received funding through grants from the
Canada/New Brunswick Cooperation Agreement, the provincial Department of Economic
Development and Tourism and the federal Department of Human Resource Development. The total
funding was set at a maximum of $60,156. Project activity was completed at 31 March 1996.

A summary of the revenues and expenses of these projects for the year ended 31 March 1996 is
shown in Schedule 1.

2. Rental and translation expense

The majority of rental and translation costs are paid for by the Province of New Brunswick and have
not been included in the Council's expenses.
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ADVISORY COUNCIL ON THE STATUS OF WOMEN
SCHEDULE TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1996

SCHEDULE 1

The following schedule segregates the revenue and expenses of the Women in Business Projects from

the other revenue and expenses of the Council.

Women in Budget
Business General Grand General
Projects Operations Total Operations
REVENUE
Grants
Province of New Brunswick $ - $437,500 $437,500 $433,200
Promotion of women in business (Note 1)
- Canada/New Brunswick
Cooperation Agreements 64,133 - 64,133 -
- Economic Development andTourism 20,000 - 20,000 -
- Human Resource Development
(Canada) 5,500 - 5,500 -
Student Employment - 14,251 14,251 -
Project registrations 2,875 - 2,875 -
Conference registrations - 1,987 1,987 -
Divorce guide/separation guide sales - 4,303 4,303 5,400
Other - 9,056 9,056 2,600
92,508 467,097 559,605 441,200
EXPENSES
Salaries and employee benefits 8,971 310,300 319,271 346,206
Professional services 52,516 16,782 69,298 -
Furniture and equipment 1,716 10,124 11,840 10,379
Travel 4,377 15,461 19,838 11,280
Office supplies 1,134 15,543 16,677 12,150
Telephone 684 10,946 11,630 11,500
Meetings 2,098 9,284 11,382 7,200
Research Projects 300 9,731 10,031 -
Per diem - Council members - 8,061 8,061 12,000
Rent (Note 2) - 8,325 8,325 8,325
Public relations and networking 8,696 3,987 12,683 500
Professional development 250 2,502 2,752 3,000
Translation (Note 2) 1,658 8,264 9,922 3,000
Publications 5,097 4,491 9,588 5,000
Other 490 1,366 1,856 2,160
Maintenance - 1,597 1,597 500
87,987 436,764 524,751 433,200
EXCESS OF REVENUE OVER EXPENSES $ 4,521 $ 30,333 $ 34,854 $ 8,000
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FINANCIAL STATEMENTS
ALGONQUIN PROPERTIES LIMITED

31 DECEMBER 1995
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Office of the Bureau du

Auditor General vérificateur général

New (7. .
Nouveat ;;L. Brunswick

AUDITOR'S REPORT

To the Shareholder of
Algonquin Properties Limited

I have audited the balance sheet of Algonquin Properties Limited as at 31 December 1995 and the
statements of revenue, expenditure and deficit and changes in financial position for the year then
ended. These financial statements are the responsibility of the company's management. My
responsibility is to express an opinion on these financial statements based on my audit.

| conducted my audit in accordance with generally accepted auditing standards. Those standards
require that | plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation.

In my opinion, these financial statements present fairly, in all material respects, the financial position
of the company as at 31 December 1995 and the results of its operations and the changes in its
financial position for the year then ended in accordance with generally accepted accounting
principles.

R. W. Black, FCA
Auditor General

Fredericton, N. B.
8 March 1996
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ALGONQUIN PROPERTIES LIMITED
BALANCE SHEET
31 DECEMBER 1995

1995 1994
ASSETS
Current assets
Cash on hand and in bank $ 218,934 $ 2,255,056
Accounts receivable 98,830 62,689
Inventories, at cost 90,850 73,614
Prepaid expenses 29,686 21,760
438,300 2,413,119
Deferred charges (Note 3) 90,885 128,493
Capital assets (Note 4) 15,523,292 14,398,384
$ 16,052,477 $ 16,939,996
LIABILITIES AND SHAREHOLDER'S EQUITY
Current liabilities
Interest on expansion loan (Note 5) $ 2,518,839 $ 1,492,119
Accounts payable and accrued liabilities 578,540 175,696
Due to Canadian Pacific Hotels 23,696 26,935
Advance deposits 171,005 8,482
3,292,080 1,703,232
Due to Province of New Brunswick (Note 5) 26,227 171 27,182,171
29,519,251 28,885,403
Capital stock
Authorized
10,000 common shares aggregate value not to exceed $100,000
9,000 8% non-cumulative redeemable preferred
shares with a par value of $100 each
Issued and fully paid
5,000 common shares 50,000 50,000
2,500 preferred shares 250,000 250,000
300,000 300,000

Deficit

Approved by the Board

(13,766,774)

(12,245,407)

(13,466,774)

(11,945,407)

$ 16,052,477

$ 16,939,996

Director

Director
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ALGONQUIN PROPERTIES LIMITED
STATEMENT OF REVENUE, EXPENDITURE AND DEFICIT
FOR THE YEAR ENDED 31 DECEMBER 1995

1995 1994
REVENUE

Room sales $ 2,930,999 $ 2,324 554
Food sales 1,749,314 1,532,062
Beverage sales 695,043 518,192
Green fees and rentals 423,524 377.441
Other sport activities 81,708 56,689
Telephone 78,430 66,208
Rent from Community College 49,133 49,237
Miscellaneous 227,130 233,341
Interest 59,312 24,242
6,294,593 5,181,966

EXPENDITURE
Direct costs 3,320,426 2,825,869
Administrative and general 644 985 719,927
Advertising and promotion 473,422 575,198
Heat, light and power 303,011 286 436
Repairs and maintenance 482,188 474 952
Property taxes 335,760 343,857
Management fees 242 541 206,309
Interest on expansion loan (Note 5) 1,026,720 939,658
Amortization - capital assets 949,299 868,251
- deferred charges 37,608 37,608
7,815,960 7,278,065
NET LOSS FOR THE YEAR 1,521,367 2,096,099
Deficit, beginning of year 12,245 407 10,149,308

DEFICIT, end of year $13,766,774 $ 12,245,407




PUBLIC ACCOUNTS VOLUME 3

ALGONQUIN PROPERTIES LIMITED
STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 1995

1995 1994
CASH PROVIDED BY (USED FOR):
Operations:

Net loss for the year $(1,521,367) $(2,096,099)

Add item not involving cash:

Amortization 986,907 905,859

Decrease in non-cash components of working capital 1,527,361 1,005,594

992,901 ( 184,646)
Financing activities.

Advances from the Province { 955,000) 2,353,000
Investing activities:

Purchases of capital assets - renovations (2,074,023) (489,625)
INCREASE (DECREASE) IN CASH (2,036,122) 1,678,729
Cash position, beginning of year 2,255,056 576,327
CASH POSITION, end of year $ 218,934 $ 2,255,056
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ALGONQUIN PROPERTIES LIMITED
NOTES TO FINANCIAL STATEMENTS
31 DECEMBER 1995

1. Description of operations

The Company is wholly-owned by the Province of New Brunswick and administers the operations of
the Algonquin Hotel. By means of a management agreement, the Company has contracted the day-
to-day management of the hotel operations to Canadian Pacific Hotels.

2. Summary of significant accounting policies

(a) A reserve for replacement of equipment has been established pursuant to the management
agreement with Canadian Pacific Hotels to represent limits on the replacement of equipment
chargeable to the operation of the hotel. The agreement states that each year an amount not to
exceed a maximum of one and one half percent (1.5%) of gross income may be added to this
reserve. Purchases of furniture, fixtures and equipment are charged against this reserve up to the
balance in the account.

(b) Amortization of capital assets and deferred charges has been approved by management on a
straight-line basis at the rates shown in Notes 3 and 4.

3. Deferred charges

The following is a schedule of deferred charges relating to the hotel expansion:

Accumulated Unamortized

Rate Cost Amortization Balance
Incremental marketing program 20% $ 125,237 $ 64,707 $ 60,530
Other start-up costs 20% 62,802 32,447 30,355
$ 188,039 $ 97,154 $ 90,885

Amortization of these charges commenced when the expansion opened in June, 1993.
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ALGONQUIN PROPERTIES LIMITED
NOTES TO FINANCIAL STATEMENTS
31 DECEMBER 1995

4. Capital assets

Rate
Land -
Buildings, improvements
and equipment 25-10%
Operating equipment 8 -20%

Accumulated Unamortized

Cost Amortization Balance
$ 140,282 $ - 3 140,282
18,752,345 4.632,093 14,120,252
3,276,444 2,013,686 1,262,758
$ 22,169,071 $6,645779 $ 15,523,292

The buildings, improvements and equipment classification includes major renovations and
improvements for which a ten-year useful life is realistic.

Assets are charged for a full year's amortizationin the year of purchase.

5. Due to Province of New Brunswick

Shareholder's loan
Loan for expansion
Advances

1995 1994

$ 492,000 $ 492,000
9,714,585 9,714,585
16,020,586 16,975,586

$ 26,227,171 $ 27,182,171

The shareholder's loan and the advances are non-interest bearing with no specific terms of

repayment.

The loan for expansion due to the Province is interest bearing. The interest rate on this loan is
9.06% compounded semi-annually. This rate is the twenty-year provincial borrowing rate at 15 May
1993 as determined by the Department of Finance. Interest began to accrue on 15 May 1993 when
the expansion was substantially completed. Interest accrued on this loan relating to 1995 was
$1,026,720. Repayment of this loan will commence when the hotel generates sufficient funds.

6. Comparativefigures

The 1994 figures have been restated where necessary to conform with the 1995 presentation.
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Board of Commissioners of
Public Utilities
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Financial Statements
March 31, 1996
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Chartered Accountants

Canadian Member Firm of . Doane Raymond 5

Grant Thornton International

Auditors’ Report

To the Board of Commissioners of Public Utilities
of the Province of New Brunswick

We have audited the balance sheets of the Board of Commissioners of Public Utilities of the
Province of New Brunswick as at March 31, 1996 and the statements of revenue and
expenditures and surplus and changes in financial position for the year then ended. These
financial statements are the responsibility of the Board's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial
position of the Board as at March 31, 1996 and the results of its operations and the changes in its

financial position for the year then ended in accordance with the accounting policies set out in
Note 1 to the financial statements.

Saint John, New Brunswick Chartered Accountants
May 31, 1996

Suite 600

55 Union Street
Saint John

New Brunswick

E2L 5B7

Tel: (506) 634-2900
Fax: (506) 634-4569
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Board of Commissioners of Public Utilities
of the Province of New Brunswick - Regulation of Public Utilities
Statements of Revenue and Expenditures and Surplus

Year Ended March 31 1996 1995
Revenue
Assessment on public utilities (Note 5) $ 162,584 $ 260,056
Gain on disposal of investments 6,372 -
Interest
Investments 6,549 6,819
Bank 10,729 9,158
186,234 276,033
Expenditures
Depreciation 6,377 6,377
Employee benefits 5,452 5,050
Hearing expenses - 2,037
Interest and bank charges 681 602
Library and publications 3,673 3,321
Miscellaneous 5,018 4,282
Office 9,847 8,103
Pension fund premiums 4,666 4,908
Professional fees 4,500 4,500
Rent 5,400 5,400
Salaries 168,045 151,606
Training 25,489 30,844
239,128 227,030
Excess (deficiency) of revenue over expenditures $ (52,894) $ 49,003
Surplus, beginning of year $ 263,416 $ 214,413
Excess (deficiency) of revenue over expenditures {52,894) 49,003
Surplus, end of year $ 210,522 $ 263416

See accompanying notes to the financial statements.

Doane Raymond %
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1996

Board of Commissioners of Public Utilities

of the Province of New Brunswick - Regulation of Public Utilities

Balance Sheet

March 31 1996 1995
Assets
Current
Cash $ 162,270 $ 169,131
Receivables 6,096 3,460
Prepaid expenses 1,504 2421
169,870 175,012
Cash held in trust (Note 4) 11,773 -
Investments (Note 2) 39,145 73,772
Equipment (Note 3) 12,755 19,132

$ 233,543 $ 267,916

Liabilities
Current
Payables and accruals

Funds held in trust (Note 4)

Surplus (Note 7)

Applied to the 1995/1996 assessment

To be applied to the 1996/1997 assessment
To be applied to future assessments

$ 11,248 $ 4,500

11,773 -
23,021 4.500
220,416

178,522
32,000 43,000
210,522 263,416

$ 233,543 $ 267,916

On behalf of the Board

- i Chairman

Assistant Secretary

See accompanying notes to the financial statements.

Doane Raymond %



1996 PUBLIC ACCOUNTS VOLUME 3

19

Board of Commissioners of Public Utilities

of the Province of New Brunswick - Regulation of Public Utilities

Statement of Changes in Financial Position

Year Ended March 31 1996 1995
Cash derived from
Operating
Excess (deficiency) of revenue over expenditures $ (52,894) $ 49,003
Depreciation 6,377 6,377
Gain on disposal of investments (6,372) -
(52,889) 55,380
Changes in
Receivables (2,637) 64
Prepaid expenses 917 758
Payables and accruals 6,748 (1.263)
(47,861) 54,939
Financing
Proceeds on retirement of bonds 41,000 -
Net increase (decrease) in cash (6,861) 54,939
Cash
Beginning of year 169,131 114,192
End of year $ 162,270 $ 169,131

See accompanying notes to the financial statements.

Doane Raymond %
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1996

Board of Commissioners of Public Utilities

of the Province of New Brunswick - Regulation of Public Utilities

Notes to the Financial Statements
March 31, 1996

1. Summary of significant accounting policies
Furniture and fixtures

Furniture and fixtures are expensed in the year of acquisition.

Equipment
Depreciation of computer equipment is recorded using the straight line method at a rate of
20%.
2, Investments
Interest Face
Rate Value Market Cost
New Brunswick Electric
Power Commission
October 15, 1997 8-3/8% $ 11,000 $ 11,275 $ 10,038
November 15, 1998 8-1/2% 32,000 33,280 29,107
$ 43,000 $ 44,555 $ 39,145

New Brunswick Electric Power Commission bonds due Octlober 15, 1997 have been called

and will be redeemed in fiscal 1997.

3. Equipment 199 1995
Accumulated Net Net

Cost Depreciation Book Value Book Value

Computer $ 31,738 $ 18,983 $ 12755 $ 19,132

4. Funds held in trust

Cash of $11,773 relating to the regulation the public motor bus industry in New Brunswick is
held in trust by the Board on behalf of the New Brunswick Department of Transportation.

Doane Raymond %
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Board of Commissioners of Public Utilities
of the Province of New Brunswick- Regulation of Public Utilities

Notes to the Financial Statements
March 31, 1996

5. Assessment on public utilities

In accordance with Section 9 of the Public Utilities Act, public utilities are assessed each
year for their individual direct expenses, such as hearing costs, together with their share of
common expenses. Each utility’s share of common expenses is based on the proportion of
its gross earnings to the aggregate of gross earnings for all utilities. The assessments are
adjusted to recover or return any deficiency or excess of revenue over expenditures of prior
year.

Since 1982, it has been Board policy to apply the proceeds of matured investments to
reduce the current year's assessment on public utitities,

1996 1995

Gross public utilities’ earnings $ 899,660,995 $.906,690,259
Estimate of common expenses $ 258,000 $ 270,000
Less: estimate of interest income (10,000) (10,000)
bond redemption during the year {(Note 7) (41,000) -
Estimate of net common expenses 207,000 260,000
Estimate of direct expenses 135,000 136,232
342,000 396,232

Surplus from prior year (Note 7) (179.416) (136,176)
Assessment on public utilities $ 162,584 $ 260,056

6. Assessment for public intervenor

Pursuant to Section 9(1.1), the costs of the Agent for the Attorney General with respect to
interventions made are to be collected by the Board from the public utilities regulated by the
Board and paid to the Minister of Finance. No such amounts were collected and paid during
the Board's fiscal years ended March 31, 1996 and March 31, 1995 as the Attorney General
submitted no costs to the Board to be collected in its assessment.

Doane Raymond %
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Board of Commissioners of Public Utilities
of the Province of New Brunswick- Regulation of Public Utilities

Notes to the Financial Statements
March 31, 1996

7. Surplus

The $220,416 surplus of 1995 applied to assessments of the 1995/1996 year is comprised of
$41,000 of bonds redeemed in fiscal 1996 and $179,416 of general surplus.

The $178,522 surplus of 1996 to be applied to assessments of the 1996/1997 year is
comprised of $11,000 of bonds to be redeemed in fiscal 1997 and $167,522 of general
surplus.

The balance of the surplus in each year relates to bonds to be applied to reduce
assessments in future years upon their maturity or redemption.

Doane Raymond %
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Board of Commissioners of Public Utilities

of the Province of New Brunswick - Regulation of Automobile Insurers

Statements of Revenue and Expenditures and Surplus (Deficit)

Year Ended March 31 1996 1995
Revenue
Assessment on automobile insurers (Note 2) $ 285,925 $ 390,217
Bank interest 9,308 10,101
295,233 400,318
Expenditures
Actuarial consultant 251,144 286,389
Advertising 4,583 5,020
Commissioners’ per diems 12,343 6,213
Commissioners’ travel 9,191 5,785
Interest and bank charges 251 180
Office and administration 7,826 5,313
Professional fees 2,000 2,000
Salaries 70,690 67,422
Training 3,200 -
361,228 378,322
Excess (deficiency) of revenue over expenditures $ _ (65,995) $ 2199
Surplus (deficit), beginning of year $ 1,337 $ (20,659
Excess (deficiency) of revenue over expenditures (65,995) 21,996
Surplus (deficit), end of year $ (64,658) $ 1,337

See accompanying notes to the financial statements.

Doane Raymond %
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Board of Commissioners of Public Utilities

of the Province of New Brunswick - Regulation of Automobile Insurers

Balance Sheet

March 31 1996 1995
Assets
Current
Cash $ 6,418 $ 60,170
Interest receivable 44 372
$ 6,462 $ 60,542
Liabilities
Current
Payables and accruals $ 71,120 $ 59,205
Surplus (deficit) (64,658) 1,337

$ 6462 $ 60,542

On behalf of the Board

Chairman

Assistant Secretary

See accompanying notes to the financial statements.

Doane Raymond %
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Board of Commissioners of Public Utilities

of the Province of New Brunswick - Regulation of Automobile Insurers

Statement of Changes in Financial Position

Year Ended March 31 1996 1995
Cash (applied to) derived from
Operating
Excess (deficiency) of revenue over expenditures $ (65,995) $ 21,996
Changes in
Interest receivables 328 (292)
Payables and accruals 11,915 19.008
Net increase (decrease) in cash (53,752) 40,712
Cash
Beginning of year 60,170 19,458
End of year $ 6,418 $ 60,170

See accompanying notes to the financial statements.

Doane Raymond %
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Board of Commissioners of Public Utilities
of the Province of New Brunswick - Regulation of Automobile Insurers

Notes to the Financial Statements
March 31, 1996

1. Summary of significant accounting policy
Furniture, fixtures and equipment

Furniture, fixtures and equipment are expensed in the year of acquisition.

2. Assessment on automobile insurers

In accordance with Section 9.1(1) of the Public Utilities Act, automobile insurers of New
Brunswick are assessed each year. The assessment for each insurer is the proportion that
the insurer’s net receipts is of total net receipts. That proportion is applied to the budget for
the ensuing year, adjusted to recover or return the prior year's deficiency or excess of
revenue over expenditures.

1996 1995

Automobile insurers’ net receipts $ 281,530,000 $ 262.061,000
Assessment on receipts

Assessment for current year $ 287,262 §$ 369,558

Adjustment for prior year (surplus) deficit (1,337) 20,659

$ 285925 § 390,217

3. Comparative figures

Certain comparative figures for 1995 have been restated to conform with the presentation
adopted in 1996.

Doane Raymond %
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AUDITORS' REPORT

To the Shareholders,
Forest Protection Limited

We have audited the balance sheet of Forest Protection Limited as at March 31, 1996 and the statements of
operations, changes in net assets and cash flows for the year then ended. These financial statements are the
responsibility of the company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require
that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the
company as at March 31, 1996 and the results of its operations and the changes in its financial position for
the year then ended in accordance with generally accepted accounting principles.

Chartered Accountants

April 19, 1996

Deloitte Touche

Tohmatsu
Intarnatinnal



PUBLIC ACCOUNTS VOLUME 3 29

FOREST PROTECTION LIMITED
BALANCE SHEET
as at March 31, 1996

1996 1995
(restated -
Note 2)
CURRENT ASSETS
Cash $ 432,928 $ 632,662
Accounts recetvable 95,501 124,661
Amounts due from participants 24,198 19,923
Inventories - fuels and emulsifiers 6,959 11,928
- aircraft spare parts 649,368 715,888
1,208,954 1,505,062
CAPITAL ASSETS
Property, plant and equipment (Note 3) 3,706,168 4,021,550
$4.915,122 $5,526,612
CURRENT LIABILITIES
Accounts payable $ 402,836 $ 450376
SHAREHOLDERS’ EQUITY AND FUND BALANCES
Capital stock (Note 4) 2,000 2,000
Contributed surplus 715,888 715,888
Net investment in capital assets 3,706,168 4,021,550
Net assets internally restricted for
equipment replacement 88,230 336,798
Unrestricted net assets - -
4,512,286 5,076,236
$4,915,122 $5,526,612

APPROVED BY THE BOARD

Pirector

Pirector

Deloitte &
Touche
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FOREST PROTECTION LIMITED
STATEMENT OF OPERATIONS
year ended March 31, 1996

1996 1995
REVENUES
Contributions from participants
Province of New Brunswick $2.159.250 $2.047.276
Industry 320.500 128.958
Other revenue 1.138.683 521.091]
Interest earned 31.915 25.216
Litigation proceeds (Note 6) - 500.000
3.650.348 3,222.54]
EXPENSES (Note 5)
Overhead 651.306 714.266
Aerial treatment 468.763 84.199
Firebombing 1,487.902 1,289.298
Research and development 592919 494.391
Other projects 401,226 -
3.602.116 2,582.154
Litigation costs (Note 6) 280.685 283.721
Amortization of capital assets - -
Loss on disposal of capital assets 331,497 258.992
4,214,298 3.126.867
Excess of revenues over expenses (expenses over revenue) (563.950) 95.674
Transfer from (to) net investment in capital assets 315,382 229.717
Transfer from (to) net assets internally restricted
for equipment replacement 248,568 (323.391)

Unrestricted net assets at end of year

Deloitte &
Touche
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FOREST PROTECTION LIMITED

STATEMENT OF CHANGES IN NET ASSETS

vear ended March 31, 1996

NET INVESTMENT IN CAPITAL ASSETS
Balance at beginning of year

Transfer from (to) unrestricted operations:
Acquisitions of property, plant and equipment
Aircraft spare parts inventories change
Cost of assets disposed of or retired

Transfer to contributed surplus

Balance at end of year

NET ASSETS INTERNALLY RESTRICTED FOR
EQUIPMENT REPLACEMENT
Balance at beginning of year

Transfer from (to) unrestricted operations:
Litigation proceeds less costs
[nterest on internally restricted funds
Proceeds received from aircraft sales
Surplus on unrestricted operations

Balance at end of year

1996 1995
(restated -
Note 2)
$4.021,550 $4.967.155
37,963 215.108
- (1.333)
(373.345) (443.492)
(315,382) (229.717)
- (715.888)
$3,706,168 $4.021.550
$ 336,798 $ 11,407
(280,685) 214,279
18,268 6,077
- 84,990
13,849 20,045
(248,568) 325,391
$ 88230 $ 336,798

Deloitte &
Touche
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FOREST PROTECTION LIMITED
STATEMENT OF CASH FLOWS
year ended March 31, 1996

NET INFLOW (OUTFLOW) OF CASH RELATED TO
THE FOLLOWING ACTIVITIES:

OPERATING
Excess of revenues over expenses (expenses over revenues)
Amortization of capital assets
Loss on disposal of capital assets
Changes in non-cash operating working
capital items:
Accounts receivable
Amounts due from participants
Inventories - fuels and emulsifiers
- aircraft spare parts
Accounts payable

INVESTING
Acquisition of property, plant and equipment
Aircraft spare parts inventory change
Proceeds received for aircraft sales
Proceeds on sale of other assets

NET CASH INFLOW (OUTFLOW)
Cash position, beginning of vear

CASH POSITION, END OF YEAR

1996 1995
$(563.950) § 95674
331,497 258,992
29,160 (102,081)
(4,275) 60.426
4,969 34,145
66.520 ;
(47.540) 99.878
(183.619) 447,034
(57.963) (215.108)
. 1,333
- 84.990
41,848 99.510
(16.115) (29.275)
(199.734) 417.759
632.662 214.903
$ 432,928 $ 632.662
Deloitte &

Touche
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FOREST PROTECTION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
year ended March 31, 1996

1. ACCOUNTING POLICIES
Operations and Net Investment in Capital Assets

a. The company is a non-profit organization and carries out an annual program, comprising aerial
treatment. firebombing and research and development. of forest protection activities. The costs
of the aerial treatment program including all overhead expenditures are shared between various
participating companies and the Province of New Brunswick on the basis of an approved cost
sharing formula. Costs directly attributable to firebombing activities are recovered from the
Province of New Brunswick. The net cost of research and development activities, after
deducting revenues received, is recovered from the participating companies and the Province of
New Brunswick on the basis of a separate approved cost sharing formula.

b. Program expenditures funded by participants include all costs incurred during the year, including
the cost of property, plant and equipment and inventories consumed during the year. Costs
funded are reduced by proceeds on disposal of property. plant and equipment, except for aircraft
sales. which are transferred to Net Assets Internally Restricted for Equipment Replacement.

. Program costs are accumulated in accordance with generally accepted accounting principles,
except that the company does not accrue for vacation pay earned by employees but not taken as
at the vear end.

d. Property, plant and equipment acquired during the year which remain on hand at the year end are
recorded in the financial statements as Net Investment in Capital Assets.

e. Inventories acquired up to October 31, 1975 are valued at historical cost, if determinable, or at an
estimated replacement value at that date. Inventories acquired after October 31, 1975 are valued
at current acquisition costs. Slow moving inventory is written off. Consumable supplies. except
for spray chemicals and aviation fuel and lubricants on hand at the end of each year are not
included in the inventory balance.

f. Land and buildings acquired before October 31, 1975, are shown on the balance sheet at
estimated cost. All other property, plant and equipment, including buildings acquired subsequent
to October 31, 1975, is valued at historical cost. No provision is made for amortization of
property, plant and equipment. The cost, as described above, of assets disposed of or retired are
removed from the accounts.

Net Assets Intemally Restricted for Equipment Replacement

g. By authority of the Board of Directors, the following sources of funds are to be transferred to this
account for the purpose of replacing the company’s equipment:

»  proceeds received from aircraft sales;
» proceeds from legal actions, less the cost of pursuing these actions; and,
* operating surpluses arising from unrestricted operations.
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FOREST PROTECTION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
vear ended March 31, 1996

ACCOUNTING CHANGE

Effective April 1, 1995, the Board of Directors changed the method of accounting for aircraft spare
parts inventory to require that program expenditures include inventories consumed during the year

rather than inventories purchased during the year.

The balance of aircraft spare parts inventory included in the Net Investment in Capital Assets at
March 31, 1995 has been transferred to Contributed Surplus to reflect the fact that inventories on
hand as at that date have been contributed by previous participants. For comparative purposes. this
transfer has been reflected at March 31, 1995 and the financial statements at March 31. 1995 have
been restated accordingly. The results of operations for the vear ended March 31, 1995 have not

been impacted by this adjustment.

PROPERTY, PLANT, AND EQUIPMENT

Land

Building and mobile homes
Aircraft

Equipment

CAPITAL STOCK
Authorized - 500 common shares $10 par value each.

Issued and outstanding - 200 common shares.

1996 1995

$ 75,000 $ 100,000
282,765 348,265
1,791,439 1,791,439
1,556,964 1.781,846
§3.706,168 $4,021,550
1996 1995
$2,000 $2,000

Deloitte &
Touche
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FOREST PROTECTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

year ended March 31, 1996

PROGRAM EXPENDITURES

Salaries and wages
Employer contributions
Transportation and communications
Consultants’ fees, legal fees, audit,
contractual, services, insurance, etc.
Maintenance and repairs (contractual)
Non capitalized parts and equipment
Rentals (including aircraft)
Insecticides, materials and supplies

Expenses charged to operations

Capitalized - property, plant and equipment
- aircraft spare parts inventory change

Total program expenditures

PROGRAM EXPENDITURES BY OPERATIONAL DIVISION

Overhead expenditures

Aerial treatment expenditures

Research and development expenditures
Firebombing expenditures

Other projects

LITIGATION

1996 1995
$1,280.644  $1,136,313
141,886 113,075
147,460 164,410
596,760 336,733
678,765 525.415

17.231 (62.940)
174,175 148,765
565,195 220,383
3,602,116 2,582,154
57,963 215,108

; (1,333)
$3,660,079  $2,795,929
$678,628  $ 714,266
468,763 239,157
612,919 494,391
1,497,078 1,348,115

402,691 ;

$3,660,079  $2,795,929

Last year, the company settled one of its outstanding legal actions against certain parties. A second
action remains outstanding and the outcome of this action cannot be determined at this time.
Therefore no provision has been made in the financial statements with respect to this action.

By authority of the Board of Directors, costs incurred during the year for pursuing the action,
amounting to $280,685, have been transferred from Net Assets Internally Restricted for Equipment

Replacement.

Deloitte &
Touche
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Auditors’ Report

To the Director of
Kingsbrae Horticultural Garden Inc.

We have audited the balance sheet of Kingsbrae Horticultural Garden Inc. as at March 31, 1996, and
the statements of operations, changes in fund balances, and changes in financial position for the
period from date of incorporation (June 23, 1995) to March 31, 1996. These financial statements are
the responsibility of the organization’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

Except as explained in the following paragraph, we conducted our audit in accordance with generally
accepted auditing standards. Those standards require that we plan and perform an audit to obtain
reasonable assurance whether the financial statements are free of material misstatements. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation.

In common with many not-for-profit organizations, the organization derives revenue from private and
public contributions the completeness of which is not susceptible of satisfactory audit verification.
Accordingly, our verification of these revenues was limited to the amounts recorded in the records of
the organization and we were not able to determine whether any adjustments might be necessary to
contribution revenues, excess of revenues over expenses, assets and fund balances.

In our opinion, except for the effect of adjustments, if any, which we might have determined to be
necessary had we been able to satisfy ourselves concerning the completeness of the contributions
referred to in the preceding paragraph, these financial statements present fairly, in all material
respects, the financial position of the organization as at March 31, 1996, and the results of its
operations and the changes in its financial position for the period then ended in accordance with
generally accepted accounting principles.

St. Stephen, New Brunswick
May 29, 1996 Chartered Accountants

Suite 201

Ganong Place

73 Milltown Blvd.
St. Stephen

New Brunswick
E3L 1G5

Tel: (506) 466-3291
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Kingsbrae Horticultural Garden Inc.

Statement of Operations
Period Ended March 31, 1996

Revenues

Provincial government
Trust fund
Contributions
Investment income
Newsletter

Expenses

Advertising and promotion

Bank charges

Construction, design, and
capital equipment

Heat, light, and power

Insurance

Maintenance and repair

Office supplies and stationery

Professional fees

Salaries and benefits

Telephone and fax

Training

Travel

Vehicle

Excess of revenues over expenses

(expenses over revenues)

General
Fund

11,338
3,545
1,507
3,183
3,321
2,180

49,877
1,536

240
2,045
400

~
',co
~
©
[=]

$(25,722)

Capital
Construction
Fund
$150,000

115,050

Total

$150,000
46,119
122,818
40

147

265,050

319,124

186,262

517
107

197,600
3,545
1,507
3,183
3,321
2,180

49,877
1,536
240
2,045
400

186,262

266,058

See accompanying notes to the financial statements.

Doane Raymond %
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Kingsbrae Horticultural Garden Inc.

Statement of Changes in Fund Balances
Period Ended March 31, 1996

General
Fund
Excess of revenues over expenses
(expenses over revenues) $(25,722)
Internal allocation of salaries and
benefits 33,322
Fund balances, end of period $_7,600

Capital
Construction
Fund

$ 78,788

2
8

F-S
n
H
[}
=]

Total

$53,066

See accompanying notes to the financial statements.

Doane Raymond %
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Kingsbrae Horticultural Garden Inc.

Balance Sheet
Period Ended March 31, 1996

Capital
General Construction
Fund Fund Total
Cuirent assets
Cash $ 4,841 $ 3,400 $ 8241
Receivables 13,440 105,000 118,440
Prepaids 2,567 2,567
$20,848 $108,400 $129,248
Curmrent habilities
Payables and accruals $13,248 $ 62934 $76,182
Fund balances
Unrestricted 7.600 45 466 53,066
$20,848 $1 08,400 $1 29,248
Commitments and contractual obligations (Note 3)
On behalf >f the Boara
- Director Director

Doane Raymond %

See accompanying notes to the financial statements.
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Kingsbrae Horticultural Garden Inc.

Statement of Changes in Financial Position
Period Ended March 31, 1996

Capital
General Construction
Fund Fund Total
Cash derived from (applied to)
Operating
Excess of revenues over expenses
(expenses over revenues) $(25,722) $ 78,788 $ 53,066
Change in non-cash operating
working capital
Receivables (13,440) (105,000) (118,440)
Prepaids (2,567) (2,567)
Payables and accruals 13,248 62,934 76,182
(28,481) 36,722 8,241
Interfund adjustments
Allocation of salaries and benefits 33,322 (33,322)
Cash, end of period $_4.841 $_3400 $_8241

See accompanying notes to the financial statements.

Doane Raymond %
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Kingsbrae Horticultural Garden Inc.

Notes to the Financial Statements
Period Ended March 31, 1996

1. Nature of operations

Kingsbrae Horticultural Garden Inc. is an organization constructing and managing a
horticultural garden with the intent of operating the garden for and on behalf of the
Province of New Brunswick. Kingsbrae Horticultural Garden Inc. is incorporated under the
Companies Act of New Brunswick as a not-for-profit organization. At March 31, 1996 the
organization is still in its development stage.

2 Summary of significant accounting policies
Fund accounting

Kingsbrae Horticultural Garden Inc. follows the restricted fund method of accounting for
contributions.

The General Fund accounts for the organization’s operational and administrative activities.
This fund reports the unrestricted and restricted operating resources.

The Capital Construction Fund reports only restricted resources that are to be used for
constructing the garden and acquiring related facilities and equipment for and on behalf
of the Province of New Brunswick.

Revenue recognition

Restricted contributions relating to general operations are recognized as revenue of the

General Fund in the year in which the related expenses are incurred. Restricted
contributions relating to capital construction are recognized as revenue of the Capital
Construction Fund.

Unrestricted contributions are recognized as revenue of the General Fund in the year
received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured.

Contributed services

Volunteers on a local advisory committee contribute several hours per year to assist
Kingsbrae Horticultural Garden Inc. and provide input on various matters pertaining to
construction and operations. Because of the difficulty of determining their fair value,
contributed services are not recognized in the financial statements.

Doane Raymond %
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Kingsbrae Horticultural Garden Inc.

Notes to the Financial Statements
Period Ended March 31, 1996

3. Commitments and contractual obligation

Kingsbrae Horticultural Garden Inc. has entered into an agreement to construct and
operate a horticultural garden on behalf of the Province of New Brunswick (*Province*).
This agreement provides the following:

Income earned from a $1,000,000 gift made to and deposited by the Province to a
special purpose account ("Trust fund®) be paid to the organization for operating costs;

A gift up to $450,000 to be made to and deposited by the Province, to be paid to the
organization for capital construction;

The Town of St. Andrews (Town®) to borrow up to $450,000, to be paid to the
organization for capital construction;

The Province to pay up to $900,000, on a matching basis, to the organization for
capital construction;

An annual gift up to $100,000 to be made to the Province, to be paid to the
organization for annual operating deficiencies, if any;

The Town to pay water, sewer, garbage collection, snow removal and street
maintenance services during the term of the loan for funds borrowed pursuant to this
agreement;

The organization to pay the Town the loan payments less the amount of a grant by
the Province to the Town in respect of municipal taxes assessed; and

The Province to pay the organization the lessor of $25,000 and the above, except to
the extent any excess revenue over expenses of the organization are to be paid to the
Town.

The agreement further provides that in the event actual deficits for three consecutive years

exceed projected deficits for those years, the Province may cease operations, repay the
Town's indebtedness pursuant to this agreement, and retain all other funds.

Doane Raymond %
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FINANCIAL STATEMENTS

Kings LANDING